
 

 

 
 
ECOWISE HOLDINGS LIMITED 
(Company Registration No. 200209835C) 

 

 
COMPLETION OF THE AUDIT OF THE HALF-YEAR FINANCIAL STATEMENTS FOR THE 
FINANCIAL PERIOD ENDED 30 APRIL 2021  
 

 
The board of directors (“Board”) of ecoWise Holdings Limited (the “Company”, and together with its 
subsidiaries, the “Group”) refers to the Company’s announcements on: 
 
(i) 14 June 2021 in relation to the unaudited financial results for the financial period ended 30 April 

2021 (“Unaudited 1HFY2021 Results”); 
 
(ii) 25 June 2021 in relation to the Notice of Compliance dated 25 June 2021 issued by SGX 

RegCo (the “NOC”); and 
 
(iii) 1 March 2022 in relation to the unaudited financial results for the financial year ended 31 

October 2021 (“FY2021”) 
 
The Board is pleased to announce the completion of the audit of the 1HFY2021 results (“1HFY2021 
Audit”) as required under the NOC. The Board would like to highlight the following in relation to the 
1HFY2021 Audit: 
 
1. Disclaimer of opinion by the independent auditor, RSM Chio Lim LLP (“RSM”) 
  

RSM has issued a disclaimer of opinion (“Disclaimer of Opinion”) in their independent 
auditor’s report dated 11 May 2022 (the “RSM Report”) on the audited consolidated financial 
statements of the Group and the Company for 1HFY2021 (the “Audited 1HFY2021 Financial 
Statements”). A copy of the RSM Report and the Audited 1HFY2021 Financial Statements are 
attached as Appendix 1 to this announcement. 

 
The basis for the Disclaimer of Opinion is in relation to the following: 
 

A. Service agreements entered by Chongqing ecoWise Investment Management Co., Ltd; 
 

B. Disclosures of related party relationships, transactions and balances; 
 

C. Unconsolidated entities; 
 

D. Bank confirmation reply not received; 
 

E. Recoverability of assets in a jointly-controlled entity; 
 

F. Accounting of long outstanding payable; 
 



 

 

G. Documents required for review of subsequent events;  
 

H. Internal audit under NOC; and 
 

I. Going concern. 
 

Shareholders are advised to read this announcement together with the RSM Report and the 
Audited 1HFY2021 Financial Statements in full. 

 
 
2. Material variances between Unaudited 1HFY2021 Results and the Audited 1HFY2021 

Financial Statements 
 

Following completion of the 1HFY2021 Audit, certain adjustments were made to the Unaudited 
1HFY2021 Results to arrive at the Audited 1HFY2021 Financial Statements. Details and 
explanation for material variances are set out in Appendix 2 to this announcement.  

 
 
3. Adjustments to the unaudited financial results for FY2021 
 

Arising from the adjustments made to the Unaudited 1HFY2021 Results, it is expected that 
certain adjustments will have to be made to the unaudited financial results for FY2021 which 
was announced on 1 March 2022. The Company will make a separate announcement on the 
details and explanation for material variances upon completion of the audit of the financial 
statements of the Group and of the Company for FY2021. 

 
 
4. Concerns raised by Mr Lee Thiam Seng (the Company’s Chairman and CEO) in relation to the 

Unaudited 1HFY2021 Results 
 

As set out in the NOC, Mr Lee Thiam Seng had requested for more information about, among 
others, the following transactions (the “Transactions”): 
 
(i) a status update on the Group’s ongoing arbitration against China Huadian Engineering 

Co., Ltd, a contractor engaged by the Group, for failure to perform the engineering, 
procurement and construction contract as agreed between the parties; 
 

(ii) the status of the liquidation of China-UK Low Carbon Enterprise Co., Ltd, in which the 
Company’s wholly-owned subsidiary owns a 20% equity interest; and 

 
(iii) the disposal of the Group’s Malaysia subsidiary, Saiko Rubber (Malaysia) Sdn Bhd, 

which was completed on 23 April 2021. There is a dispute between Mr Lee Thiam Seng 
and Mr Cao Shixuan (the Company’s then Deputy CEO and Executive Director) with 
regard to the use of the disposal proceeds. 

 
Mr Lee Thiam Seng notes the findings of RSM on the Transactions but would require the 
Internal Audit by Ernst & Young Advisory Pte. Ltd. (“EY”) to also address his concerns.    

 
Shareholders are advised to read in full the RSM Report (under the heading “Other Matter”) for 
their findings on the Transactions. 
 

 
 



 

 

5. Going concern and Group’s plans going forward 
 

The Board and management have been working closely to ensure that the sustainability of the 
Group’s business. The Group’s plans in the immediate future include: 

 
(i) Stabilising the operations in Singapore and Malaysia, some of which have been impacted 

significantly by the pandemic.  This includes: 
 

(a) Assessing and improving various aspects of the biomass plant operations in 
Singapore; 
 

(b) Conducting repairs and refitting of equipment and re-start production activities in 
Malaysia to eventually increase the production capacity to increase sales; 
 

(c) The Company announced on 25 March 2022 that it has appointed Rodgers Reidy 
& Co. as the Group’s financial adviser (the “Financial Adviser”) to perform 
independent business review and position assessments as well as to advise the 
Board on the longer-term viability of various aspects of the Group’s business. The 
Financial Adviser is completing an independent business reviews and position 
assessments and will advise the Board on the longer-term viability of various 
aspects of the business in Malaysia; and 
 

(d) The Financial Adviser is assisting the Group in discussions with the banks in 
Malaysia on overdue payments and payments coming due. The subsidiaries in 
Malaysia have resumed making part repayments to the banks to demonstrate a 
commitment to settling the overdue amounts. 

 
(ii) Monetising non-core assets in Singapore, Malaysia and the People’s Republic of China.  

This will include recovering the assets of Changyi Enersave Biomass to Energy Co., Ltd 
and the proceeds from the liquidation of China-UK Low Carbon Enterprise Co Ltd; and 

 
(iii) The Company is exploring opportunities to generate additional funds for working capital 

purposes either via loans from third parties and/or existing substantial shareholders. 
 
 
6. Actions to be taken to address the issues which resulted in the Disclaimer of Opinion  
 

The Board notes with concern that RSM was not able to establish to its satisfaction whether 
certain transactions (as set out in the section “Basis for disclaimer of opinion” in the RSM 
Report) had been appropriately accounted for and/or disclosed in the financial statements.  The 
Company will engage RSM, EY and other relevant professionals to determine the appropriate 
steps to be taken to address all matters raised in the RSM Report.  

 
 
The shares in the Company have been suspended from trading on the Singapore Exchange 
Securities Trading Limited since 18 June 2021. Shareholders and potential investors of the 
Company are advised to read this announcement and further announcements by the 
Company carefully. In the event of any doubt, Shareholders should consult their 
stockbrokers, bank managers, solicitors, accountants or other professional advisers.   
 
 
By Order of the Board 

 



 

 

 
11 May 2022 

 

This announcement has been prepared by ecoWise Holdings Limited (“Company”) and its contents 
have been reviewed by the Company’s sponsor, W Capital Markets Pte. Ltd. (“Sponsor”). 
 
This announcement has not been examined or approved by the Singapore Exchange Securities 
Trading Limited (“SGX-ST”) and the SGX-ST assumes no responsibility for the contents of this 
announcement, including the correctness of any of the statements or opinions made or reports 
contained in this announcement. 

 
The contact person for the Sponsor is Mr. Chia Beng Kwan, Registered Professional, W Capital 
Markets Pte. Ltd., at 65 Chulia Street, #43-01, OCBC Centre, Singapore 049513, telephone (65) 
6513 3541. 

 
  



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Appendix 1 
 

RSM Report and Audited 1HFY2021 Financial Statements  
  























































































































































































































 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Appendix 2 
 

Material Variances Between Audited and Unaudited Figures for 1HFY2021 
 

  



 

 

Consolidated Interim Statement of Profit or Loss and Other Comprehensive Income  
For the Six-Month Period Ended 30 April 2021 

   1H    1H    1H    
   FY2021    FY2021    FY2021    
   (S$'000)    (S$'000)   (S$'000)    
   Audited   Unaudited   Variances   Note 

         
Revenue      23,708       23,708               -     

Cost of Sales    (19,371)     (19,371)               -      

Gross Profit        4,337         4,337               -     

Other Items of Income:  
       

Finance Income   11    11    -     

Other Gains   2,286    2,317    31   1 
Other Items of Expenses:  

       

Marketing and Distribution Expenses   (823)   (823)   -     

Administrative Expenses   (4,004)   (3,015)   989   2 
Finance Costs   (479)   (479)   -     

Other Losses   (706)   (8)   698   1 
Share of Losses from Associate and Jointly 
Controlled Entity, Net of Tax  

 (266)   (266)   -      

Profit Before Income Tax   356    2,074    1,718    

Income Tax Expense   (196)   (331)   (135)  3 
Profit for the Period   160    1,743    1,583    

Other Comprehensive (Loss)/Income  
       

Exchange Differences on Translating Foreign 
Operations, Net of Tax  

       (449)         (451)              (2)   

Effective Portion of Changes in Fair Value of Cash 
Flow Hedges  

       (518)         (518)              -     

Defined Benefit Plan - Actuarial Gain             76              76               -     

Other Comprehensive Loss, Net of Tax         (891)          (893)               (2)   

   
       

Total Comprehensive (Loss)/Income, Net of Tax         (731) 
 

         850  
 

      1,581    

(Loss)/profit, Net of Tax, attributable to:  
       

Owners of the Company           (22)  
 

      1,561  
 

      1,583    

Non-Controlling Interests           182  
 

         182  
 

            -     

            160  
 

      1,743  
 

      1,583    

   
       

Total Comprehensive (Loss)/Income, Net of Tax, 
attributable to:  

       

Owners of the Company         (926) 
 

         655  
 

      1,581    

Non-Controlling Interests           195  
 

         195  
 

            -     

Total Comprehensive Income, Net of Tax         (731) 
 

         850  
 

      1,581    

 

Notes: 

(1) Provisions for (i) potential legal claims of $320,000 arising due to the claims from former employees against the 
subsidiaries in Malaysia, (ii) potential fines of $105,000 against a subsidiary in Singapore, (iii) allowance for 
impairment of receivables and deposits due to the Company of $137,000 and (iv) Impairment of land use right of 
$167,000 of a subsidiary in China.  
 

(2) Provision for (i) additional land use tax and property tax of $588,000 for the power plant owned by a subsidiary in 
China, (ii) legal fees of $308,000 previously recorded as prepayment by a subsidiary in China now expensed off, 
and (iii) accrual of professional fees of $130,000 for Singapore.  The increase in provision was partially offset by 
the reversal of over-accrued bonus of $23,000 and over-accrued property tax of $14,000 for Singapore.  
 

(3) Write-back of over-provision of income tax for FY2020.  

  



 

 

Interim Statements of Financial Position 1. 1. 
As at 30 April 2021  Group  

  30.04.2021   30.04.2021   30.04.2021   
  $’000   $’000   $’000   
Assets   Audited   Unaudited  Variances   Note   
Non-current assets     
Property, plant and equipment         26,871          26,871                  -    

Right-of-use assets           1,207            1,207                  -    

Investment properties           1,914            1,914                  -    

Intangible assets              793               793                  -    

Land use rights           1,137            1,304             (167)      1  
Investments in subsidiaries                 -                   -                   -    

Investment in a jointly-controlled entity           1,750            1,750                  -    

Investment in an associate           1,523            1,523                  -    

Lease receivables           7,069            7,069                  -    

Other non-financial assets              289               289                  -    

Total non-current assets         42,553          42,720             (167)  
     

Current assets     

Inventories           5,709            5,709                  -    

Trade and other receivables         13,330          13,355        (25) 2 
Lease receivables           1,189            1,189                  -    

Other non-financial assets           1,617            2,037             (420)     2  
Derivative financial assets                 -                   -                   -    

Cash and cash equivalents           4,948            4,948                  -    

Total current assets         26,793          27,238             (445)  
     

Total assets         69,346          69,958             (612)  
     

Equity      

Share capital  47,890        47,890                    -    

Accumulated losses  (6,421)        (4,837)         (1,584)     3  
Foreign currency translation reserve  (5,427)        (5,430)                   3   

Other reserves  1,828          1,828                   -    

Equity attributable to owners of the Company  37,870        39,451         (1,581)  

Non-controlling interests  28               28                   -    

Total equity  37,898        39,479         (1,581)  
     

Non-current liabilities      

Provisions              747             747                  -    

Loans and borrowings           8,436          8,436                  -    

Lease liabilities           1,520          1,520                  -    

Deferred tax liabilities           1,284          1,327               (43) 5 
Deferred income                50               50                  -    

Total non-current liabilities       12,037        12,080             (43)  
     

Current liabilities     

Income tax payables                616             708               (92) 5 

Trade and other payables  
           8,372  

        7,268  
             

1,104  
4 

Derivative financial liabilities               376             376                    -    

Loans and borrowings            8,774          8,774                    -    

Lease liabilities            1,243          1,243                  -    

Deferred income                30               30                   -    

Total current liabilities       19,411        18,399  1,012  

Total liabilities       31,448        30,479             969   

Total equity and liabilities       69,346        69,958            (612)  

 

  



 

 

Notes: 

(1) Impairment of land use right of $167,000 for a subsidiary in China.  
 

(2) Legal fees of $308,000 previously recorded as prepayment by a subsidiary in China now expensed off.  
Furthermore, allowance for impairment of receivables and deposits of $137,000 was provided.  
 

(3) Refer to the variances for Consolidated Interim Statement of Profit or Loss and Other Comprehensive Income.  
 

(4) Being (i) accrual of legal claims of $320,000 and fines of $105,000, (ii) accrual of property tax and land use tax for 
China of $588,000, and (iii) accrual of professional fees of $130,000.  The increase was offset by the write-back of 
over-provision of bonus of $25,000 and over-provision of property tax for Singapore of $14,000.  
 

(5) Write-back of over-provision of income tax for FY2020. 

 

  



 

 

Interim Statements of Financial Position 1. 1. 
As at 30 April 2021 

 

  Company  

 30.04.2021   30.04.2021   30.04.2021   
  $’000   $’000   $’000   
ASSETS  Audited  (Unaudited)   Variances   Note   
Non-current assets     
Property, plant and equipment          406         406            -    
Investments in subsidiaries    27,470    31,833    (4,363)    1  
Total non-current assets    27,876    32,239    (4,363)       
Current assets     
Trade and other receivables      1,693      1,693            -    
Other non-financial assets             -          137       (137)  2  
Cash and cash equivalents              7             7            -    
Total current assets      1,700      1,837       (137)       
Total assets    29,576    34,076    (4,500)       
EQUITY AND LIABILITIES     

 

Equity    
 

 

Share capital   47,890     47,890            -    

Accumulated losses  (25,850)  (21,165)   (4,685)  

Total equity   22,040   26,725   (4,685)  
          

Non-current liabilities    
 

 

Lease liabilities        162        162            -    

Total non-current liabilities        162        162          -    
     

Current liabilities   
 

 

Income tax payables           59         59            -    

Trade and other payables      7,269     7,084  185 3 
Lease liabilities          46         46            -    

Total current liabilities     7,374    7,189  185   

Total liabilities     7,536     7,351  185  

Total equity and liabilities   29,576   34,076   (4,500)  

 

Notes: 

(1) Provision for impairment of cost of investment in subsidiaries.  
 

(2) Provision for impairment of receivables. 
 

(3) Accrual of professional fees of $130,000 and bonus of $55,000. 

  



 

 

Consolidated Interim Statement of Cash Flows 1. 
For the Six-Month Period Ended 30 April 2021 

 
01.11.2020 01.11.2020 01.11.2020  

to to to  
30.04.2021 30.04.2021 30.04.2021  

 $’000 $’000 $’000  
 Unaudited Audited Variances Note 

Cash flows from operating activities    
 

Profit before income tax          2,074  356     (1,718) 1 
Depreciation of property, plant and equipment          1,459           1,458           (1)  
Depreciation of right-of-use assets             234              234           -    
Depreciation of investment properties             102              103            1   
Gain on disposal of property, plant and equipment              (38)              (38)          -    
Amortisation of intangible assets               37                37           -    
Amortisation of land use rights               28                28           -    
Share of loss from associates and jointly-controlled entity             266              266           -    
Gain on disposal of subsidiaries         (1,467)         (1,467)          -    
Provision for retirement benefit obligations expenses, net                13                13           -    
Impairment of land use right                -               167        167   
Finance income              (11)              (11)          -    
Finance costs             479              479           -    
Net foreign exchange gain            (537)            (533)           4   
Operating cash flows before changes in working 

capital 
         2,639  1,092    (1,547) 

 
Inventories         (1,318)         (1,318)          -    
Trade and other receivables         (1,304)         (1,304)          -    
Lease receivables             505              505           -    
Other non-financial assets             122              567        445  2 
Trade and other payables         (2,612)         (1,274) 1,338 3 
Deferred income                 8                  8           -    
Retirement benefit obligations paid                -              (235)      (235) 3 
Net cash flows from operations         (1,960)         (1,959)           1   
Income tax paid            (245)            (245)          -    
Net cash flows from operating activities         (2,205)         (2,204)           1        
Cash flows from investing activities    

 
Acquisition of property, plant and equipment          (1,787)         (1,623)       164  
Proceeds from disposal of property, plant and equipment          1,913           1,914            1   
Repayment from a jointly-controlled entity               82                82           -    
Acquisition of subsidiaries              (11)              (12)          (1)  
Interest income received               11                11           -    
Proceeds from disposal of subsidiaries           1,648           1,648           -    
Net cash flows used in investing activities          1,856           2,020         164       
Cash flows from financing activities    

Proceeds from new loans and borrowings          2,206           2,206           -    
Repayments of loans and borrowings            (868)            (868)          -    
Lease liabilities – principal portion paid            (757)            (922) (165)  
Retirement benefit obligations paid            (436)            (436)          -    
Interest expense paid            (200)            (200)          -    
Increase in cash restricted in use over 3 months          1,953           1,953           -    
Net cash flows used in financing activities          1,898           1,733  (165)      
Net increase in cash and cash equivalents          1,549           1,549           -    
Effect of exchange rate changes on cash and cash 

equivalents 
           (112)            (112)          -   

 
Cash and cash equivalents (overdrawn), beginning 

balance 
         3,355           3,355           -   

 
Cash and cash equivalents, ending balance           4,792           4,792           -    
  



 

 

Notes: 

(1) Refer to the variances for Consolidated Interim Statement of Profit or Loss and Other Comprehensive Income. 
 

(2) Legal fees of $308,000 previously recorded as prepayment by a subsidiary in China was expensed off.  
Furthermore, allowance for impairment of receivables and deposits of $137,000 was provided.  
 

(3) Being (i) accrual of legal claims of $320,000 and fines of $105,000 (ii) accrual of property tax and land use tax for 
China of $588,000, (iii) accrual of professional fees of $130,000, (and (iv) retirement benefit paid of $235,000 
wrongly classified as trade and other payables.  The increase was offset by the written back of over-provision of 
bonus of $25,000 and over-provision of property tax for Singapore of $14,000 
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